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@il finsucial vranesctiong of the twe plants must be made through tue Soviet  |LLEGIB
> /7") K1litery Zask. By ihe ond of Tobimary 1SUE, tho two mlanie aad asrd up all 74
A 403,060 echillings of the credit.

» BN ,U00) gehillinze Jor woriing

v
dite, sho Saviaiz deorssd tias hescsforin

¥ith the graniing of sheaps ope

2. Im ths lest week of February 1945, the two plmanie reported s balance of 2,100,000
echillinge, whereupon the Ilectro-Technical Division of USIA ordared thea
immedietely to iransfer 1,600,000 schillings %o the Military Bank. When this
ordsr had Yeen complied with, %o two plarts ware informed thst their indevteduces
$0 the Bank bsd now besa reduced to 6,000,000 schillings. A few daya lstsr, en
sdditioral 1,600,000 schillinza was ordersd paid to the Military Bank wnds; she
guiee of "tax payrente to the Ausirian State®. As fa- 2a ie knowii, howsw::, USIA
bas never pald sny taxes to the Avatrian authorities for firms under its corirnl.
The dent of sthe two planis to the MSditery Berk vas stil) ssated by USIA 35 e
6,000,000 sehillings.

3. Since numercus wnéxplained eatrivs have aren wnde 1n the books of the twn visrts

ia complimnoe with apparsntly arbitrary ardere from the Sovietvs, tockkeepinsg iw

25X1A 7 such confusion that it is no longer poesible o determino $oe exact fiasnzial
statoa,  f Ocmumsnt? 4t appesnrs te b2 o 2e)fharete Soviet pelicy te hine

the finsncial Tricture within thoss enterorisce wirlea mey kave {0 b3 raturnsd io

Augtrdn in enae of a succenz®) esncliusion of th2 London diceuacions. )

4. In Fobzuary 1948, orders wra issued by Soviet dircetor Gortmnov of the Slemeng
pleot in Epgerthstrasse that the sales departmend of the plent insist on cdvance
dowr poymeats for all orders placed with tho plest, and that these downy-iTwris
b3 as high as poasible. As a wsult of this polisy, doin pyments Sotaling
2,000,020 achillings arc acllaged %o have been coilacted fyon wardcup Pier-. Wichez
Bruecionbau, for exanplo, made a dow: payment of 200,000 schillings for an ondex
Plagsd for future deliverles. Thoss dowr paymenta mmat than be trsngferred
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froediataly to the Soviet Military Bank, F&@m It is not cloay
vhethor the 3,200,000 schillinge neutionsd verazraph 2 above derived fronm

these funds. This is probably the casc, however, aineo the constant shis:iage of
funds in these plants bng basn widely aktested. It was recently learnsd, for

, that Fabruary salaries wors paid to the employess of the Soviet~controlled
Siemens plants only after formnl ropresomtations and strile threats and after
concarted effortes by the shop councils to colleot ard pay out thoe necessaxy furds. )

25X1A

5. The Soviets plan that USIA factories shall mnke nente for rov meteriale and
soni~-finishod poods only in bills of oxchangs. 1 Under thie
gystam, ontorprises vhich aceept bills of exchamge from USIA firre eculd rot be
pure that paymeat was actuslly guarontecd. Furthsrmors, the Soviets might woll
extend the bills of exchangs indefinitely until the withdrrunl of the Sovicts,
The Austri~n Goverrmont, in taking over the USIA plents, wowld then be obliged te
redesn the tills of exchanrs.) 25X1A

6. Mo oxplanation has as yet bean <~iven for the hoarding of finished products by ths
USIA Siemens- chuclert firms. As previously reported {sco , sales froa
those factoriss wors halted completely around the middls of February 1945, amd,es
of 6 laroh 1948, there was an accumlation of appruoximately 8,007,000 schillings
worth of electrieal goods, including 1400 electric motors and 40 hot wator
hoaters. It is notevorthy.that semi-finiched producta in the Enpsrihsirasce
plant,which are worth 600,000 schillings, eannot bs seat olsewhore to bo finished,
bocaues there is no ronay svallable to pay for tholr further procsasing,

25X1A t Informed persons within the Siomens-Scimclkors enterprisas
believe t finished prodrets are being stockpiled during the Ausiriacn treatly
nagotintions, sither in order to chip sach producia eastuward in tho event: of a
troaty, or 4o flood the domestic market iIf treaty discuscions are unsuocsasful.
Thie would indicate that tha tovietn consider tha retumn of USIA entarprises
to Augtrian econtrol as entirely roesible. Under precent Joviet yolleden, chonld-
the plants be returned to Austrian management on yaynent of the 4200, 000,000
derandod by the Sovlets, Austria wuld have to buy back thess plants withoub re-
@ard to thoir real valuas, thus onabling the Soviets to remove machlnsry, raw
materials, and finiched products and then surrendor to the Muctrlans only pillaged
and dobt-ridden entorprises.) :
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